
ECONOMIC REFORMS

A STEP TOWARDS REAL INDEPENDENCE



65 years of independence

Freedom to separate from personal ideologies

Freedom to intellectually challenge ourselves to find 
real solution for good of the whole



Economy in India

• India has witnessed economic ups and downs.

• Trend-line of falling GDP growth in past few
years.

• From 9.4% in quarter ending in March 2010 to
hitting a low of 5.3% in Jan-March 2012.



Four Pillars of Growth Driven Economy

• Investor Confidence

• Sustainable Economic Development

• Sound Government Policies

• Certainty



Recent critical developments that dented Investors’ confidence:

The nullification of the Supreme Court judgment in the landmark
Vodafone case by introducing retrospective amendment in Budget 2012-
Such retrospective amendments with effect from 1961 were harshly
criticized for the lack of respect shown for the judiciary.

Introduction of General Anti-Avoidance Rules (‘GAAR’) – The language of
GAAR provisions particularly disturbed the Foreign Institutional Investors
(FII’s) which account for the largest proportion of investments in Indian
equities.

The delay in roll out of Direct Tax Code (‘DTC’) and Goods and Services Tax
(‘GST’) regime.

The long drawn process and debate on proposal to allow 49% FDI by
foreign carriers in various sectors like Indian airlines, pharmaceuticals.



What India needs??

• Political Courage

• E-governance

• Tough Decisions

• Quick Actions

• Simplified Legislations

• Certainty in tax laws



The new Finance Minister, after confessing to the economic 
slowdown, promised that the Government would now 
implement positive steps to regain the investor’s belief and 
bring the economy back on the desired track by following 
measures:

Clarity in tax laws

A stable tax regime

A non-adversarial tax administration

A fair mechanism for dispute resolution

An independent judiciary to provide assurance to investors



Further, a few corrective measures have already been taken by the 
government on the tax front post the Budget 2012 to bring in a certain 
level of stability, like:

Issuance of clarifications that the completed assessments would not be re-
opened solely by virtue of the retrospective amendments. Deferring GAAR 
by one year to 2013 and issuance of draft guidelines on implementation of 
GAAR was a very welcome move.

Prime Minister has constituted an ‘Expert Committee on GAAR’ to undertake 
stakeholder consultations and bring in transparency in order to settle 
upon implementation of GAAR by 30 September 2012.

Prime Minister has also constituted a Committee to Review Taxation of 
Development Centres and the IT Sector to have a fair tax system in line 
with best international practice which will promote India's software 
industry.

Based on the advice of NASSCOM and the advisory group on taxation, the 
Finance Ministry has approved the circular to avoid multi level withholding 
tax (‘WHT’) on software products under Section 194J.



• Indian government has started taking the steps
needed to optimistically drive on a high growth
path.

• Government is trying to launch a road map with
the ultimate aim of a positive portrayal of the
Indian economy

• All these efforts would help to pull the Indian
economy out of the downward spiral and fulfill
the dream of true ‘ECONOMIC INDEPENDENCE’!



INDIAN POWER SECTOR

12TH PLAN- HIGHLIGHTS

(YEAR 2012 – 2017)



GENERATION

• Planned addition- 75785 MW (base case)

• Captive- 13000 MW

• Renewable - 30500 MW

• Peaking power plants- 2000 MW



TRANSMISSION

• Inter-regional transmission capacity addition-
38000 MW

• Growth in 765kV Transmission System

• Transmission Schemes- 1,09,000 ckm of lines,
2,70,000 MVA of AC transf. capacity, 13,000 MW
of HVDC systems



DISTRIBUTION

• Up-gradation of sub-transmission & distribution 
network

• APDRP & RGGVY

• Smart Grid Implementation

• Other distribution projects



OTHER AREAS

• Research & Development

• Human Resource Development

• Demand Supply Management

• R&M of existing plants



GENERATION



Generation Capacity Addition 

Captive Generation

• Installed capacities of CPP by end of FY11 was about 31,000
MW.

• Expected addition of around 12,000 MW during 11th Plan.

• Expected capacity addition during 12th Plan approximately
13,000 MW.



Renewable Energy Sources

Envisaged addition of 30,500 MW through Wind, Biomass, Small Hydro and 
Solar sources.

• Huge supply demand gap; govt. alone cannot do it.
• Can be a solution for rural India.
• PPP in RE- still in early stage.
• Government support critical in making PPP further successful in Generation.

• So far, land acquisition has proved to be stress point.
• ‘Efficient’ PPP in coal is no more just an option.

• Thorough technical study a pre-requisite.

The estimated fund requirement during 12th Plan for generation, including 
renewable, works out to about Rs 6,38,600 Crs ($ 1,14,756  million) including Rs 
2,72,582 Crs ($ 48,983 Million)  for advance action for 13th Plan projects.



TRANSMISSION



GRID AUGUMENTATION



FOCUS
• Deficit in transmission is far greater than that in generation.
• Opportunity at all levels – interregional lines, intra-state lines

and even cross-border lines.
• PPP in Transmission is slowly making a beginning.
• PPP can bring much needed technological advancements.
• Government support critical in making PPP further successful in

Transmission.

The total fund requirement for development of transmission
system is estimated to be of the order of Rs 1,80,000 Crore($
32,346 Million) (Rs 1,00,000 Cr - $ 17,970 Million in Central
Sector, Rs. 55,000 Cr - $ 9,883.5 Million in State Sector and Rs.
25,000 Cr - $ 4492.5 Million in Private Sector).



ENDURANCE 



BLACKOUT TURNS INTO OPPORTUNITY

India's recent electric grid failure on July 30 and 31
has been determined the world's largest blackout.
This event will no doubt spur some movement
toward efficiency and discipline. India requires new
and innovative thinking and effectiveness through
structural change. This is also the time to focus on
renewable energy, “India is the Saudi Arabia of
renewable energy sources and, if properly utilized,
India can realize its place in the world as a great
power,”“but political will is required for the
eventual shift from fossil fuels to renewable
energy.”



RENEWABLE GRID

Power Grid Corporation has a Rs 42,000-crore plan for
setting up an exclusive countrywide green corridor for
renewable energy transmission. Presenting the company’s
Q1 results here on Wednesday, Mr R. N. Nayak, Chairman
and Managing Director, said this would be done over a
period of five years. The investment was for transmission of
40 GW of renewable energy capacity by 2030. About
Rs 20,000 crore would be for intra-state strengthening and
Rs 22,000 crore for inter-state transmission systems for grid
integration. This would also include other work such as
energy storage, real time monitoring system and setting up
of renewable energy management centre.



DISTRIBUTION



Distribution- Augmentation 



Various Schemes:

• R-APDRP

• Feeder Separation Scheme

• RGGVY 

• Productive Load Scheme

• Smart Grid 

• R&D, HRD

• IT Facilities & Scada



FOCUS

• PPP in Distribution has proved to be successful through
some cases of DF.

• Solution to key problems- high technical & commercial
losses, poor infrastructure, weak financial position & lack of
customer orientation.

• Government support further needed in making PPP further
successful in Generation.
– Resistance towards DF from employees.

• Success of various schemes is contingent to
implementation of PPP.

The total fund requirement for development of distribution system
is estimated to be of the order of Rs 3,06,235 crore.



12TH PLAN- TOTAL PLANNED OUTLAY

• Capacity Addition Fund req (Million $)

Generation 1,14,756.4
CPP 11,680.5
R&M of power plants 5,730.1
Transmission 32,346
Distribution 55,030.4
Renewable 24,277.5
Others 2,831.7
Total 2,46,652.6


